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NEA starts importing electricity from India at
competitive rate
KATHMANDU, May 2: Nepal Electricity Authority (NEA) has started
purchasing electricity directly from the Indian Energy Exchange market at
competitive rates.
The NEA has started importing 200 to 250 MW of electricity through the
Dhalkebar-Muzaffarpur interstate transmission line by purchasing the
electricity from Saturday midnight. NEA Managing Director Hitendra Dev
Shakya said that Nepal has become the first country in South Asia to enter the
Indian energy exchange market for electricity trade.
As all preparations had already been made, NEA has been able to enter the
Indian market and purchase electricity as soon as it got the permission.
Shakya said Nepal has bought electricity at Indian Rupees 3.81 per unit with
all charges. “When NEA purchased electricity for Saturday at the rate fixed by
the Indian market for the first time, we got electricity at 37 Indian paisa
cheaper than the current import price. This has saved us about Rs 3.48
million,” he said, “We have started the process for purchasing electricity on
other days as well.”
The NEA currently imports electricity from India through the DhalkebarMuzaffarpur interstate transmission line at INR 4.18 per unit. The authority is
currently importing most of the electricity through the DhalkebarMuzaffarpur transmission line. NEA and Indian company NTPC Vidyut
Vyapar Nigam (NVVN) signed a power purchase agreement (PPA) to purchase

up to 250 MW of electricity through the Dhalkebar-Muzaffarpur transmission
line during July-November, up to 350 MW during December-April and up to
200 MW during May-June. The PPA expires on June 30, 2021.
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Power May Go Waste Due To Delay In
Construction Of Transmission Line
The construction work of about 40 km transmission line from Singati of Dolakha to
Lamosangu of Sindhupalchowk has not picked up speed.
Although it was said that the single circuit would be operational by mid-May 2021,
the operation of the transmission line has been postponed due to the slow pace of
work.
Due to this, electricity generated from the 25 MW Singati, 10 MW Sipring and 5 MW
Ghattekhola hydropower projects has reached the point of being unused.
Rajan Dhungel, chief of the Singati Lamosanghu Transmission Line Project,
admitted that it was not possible to bring a circuit into operation by mid-May this
year.
In October 2010, Nepal Electricity Authority (NEA) had signed a contract with
Indian contractor Aravali Infrapower to complete the construction by 2012.
However, the construction company was delaying work on various pretexts and the
contract was about to be terminated and the operators of Khanikhola 1 Hydropower
Project had decided to build it themselves.
Bhushan Thapa, who has been given the responsibility of Khanikhola, and project
director of Aravali InfraPower, has not performed well and doubts have been raised
about the speed of the transmission line.
If the transmission line is constructed immediately, there will be pressure to
complete the work of 40 MW Khanikhola Hydropower Project which has been
under construction for the last 12 years.
That is why Thapa has delayed the construction of the transmission line, said Nima
Sherpa, coordinator of the local Hydropower Struggle Committee.
He has alleged that the construction of the transmission line has been delayed as
planned to facilitate the talks of extending the term of Khanikhola.

Chief of the project Dhungel said that the work of 132/33 substation at Singati and
Lamosangu has reached the final stage.
Of the 126 towers of the 132 kV transmission line to be constructed, erection of two
towers on the Sindhupalchowk side is pending, while five kilometers of single circuit
and 15 kilometers of double circuit wires are yet to be installed on the transmission
line.
NEA had signed a contract worth Rs. 175 million for the substation and Rs. 420
million for the transmission line with the Indian contractor to manage the
hydropower generated in the northern parts of Dolakha.
However, the delay in the construction of the transmission line has ensured that the
electricity generated in the district will be lost and the NEA will have to pay
compensation to the projects.

